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$3.4 Billion in
Road Funds
in Jeopardy

If the governor’s budget
passes, the Southland
will see projects delayed
and adire ripple effect,
planners say.

By CarTLiN L1

AND SHARON BERNSTEIN
Times Stafy Writers

If Gov. Arnold Schwarzeneg-
ger’s budget wins legislative ap-
proval, Southern California
stands to lose at least $3.4 billion
in transportation funding over
the next six years, with an even
worse snowball effect, say plan-
ners and analysts: the likelihood
of lost jobs, more air pollution
and a drag on the region’s econo-

In fact, the analysts say, even
the $3.4-billion figure is under-
stated, since reduced state fund-
ing would result in fewer federal
dollars for transportation im-
provements.

Worsening congestion would
mean longer delays for motorists
and higher costs of doing busi-
ness. And the longer a project is
postponed, experts say, the
more it will probably cost in the
future.

“You get into a very vicious
cycle,” said Mark A. Pisano, ex-
ecutive director of Southern
California Assn. of Govern-
ments. “If we don’t build new
infrastructure, we're likely to fur-
ther dampen economic growth

and development in the state.

This will have ripple effects to
other sectors.”

Sunne Wright McPeak, the
state secretary of Business,
Transportation and Housing,
said that the governor realizes
the need for transportation im-
provements but cuts are needed
first “to get California’s fiscal
house in order.”

Schwarzenegger is seeking to
suspend Proposition 42 during
the 2004-05 fiscal year and divert
about $1.1 billion of the voter-ap-
proved gas-tax revenue, which
had been intended for transpor-
tation, into the state’'s general
fund. The plan is part of the gov-
ernor's larger strategy to help re-

latimes.com/california

duce a $15-billion budget short-
fall.

He also proposes scrapping
the Transportation Congestion
Relief Program, which has been
relying on Proposition 42 rev-
enue to fund about 150 projects
ranging from the Alameda Corri-
dor East freight railway to free-
way improvements across the re-
gion.

Schwarzenegger’s adminis-
tration could not provide an esti-
mate for the total economic ef-
fects of the transportation
reductions.

[See Transportation, Page B10]
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